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Basing on the premise that bank credit distribution in favour of agriculture, non-farm informal sectors and small borrowers has a pivotal role to play in stimulating a more rapid and inclusive growth process, the paper presents a record of branch banking and credit distribution by scheduled commercial banks after bank nationalisation and contrasts it with their post-reform performance.  The paper finds that the supply-side credit delivery performance has been truly disappointing which has indeed called for concerted policy interventions, but the author finds that the responses, while they have been quite a few, have nevertheless been knee-jerk in nature and half-hearted.  After studying the various new initiatives taken for expanding credit flow to agriculture and other informal sectors and on taking a holistic view of supply-side  as well as demand-side issues as well as the issues concerning the behaviour of formal banking - and apex - institutions, the paper seeks to restore the reasonably well-tested policy of affirmative action that promotes supply-leading approach  to financial intermediation, and accordingly presents a system of calibrated intervention strategy such that the rural credit structure is strengthened and credit delivery arrangements for agriculture, rural industries, other non-farm informal sectors, and small borrowers in general  are placed on an enduring basis.

