
Abstract: 
 
Regional Rural Banks (RRBs) dominate the low-income clients sector in the formal rural 
financial sector. There is a perceived tension between their coverage of poor clients and 
financial viability. Post-reform, RRBs, earlier incurring substantial losses, have turned 
around to play crucial role in financial inclusion. Being regional in character, they are 
better suited to adjust their product design, delivery methods, yields and engage staff in 
decision-making. The current amalgamation of RRB's, sponsor bank-wise, in a State 
would strengthen their economy of scale while improving the HR Management, 
etc.  Their incremental business with the decentralized decision-making backed by active 
stake holders’ interest would go a long way in integrating the large informal sector. 
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