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World GDP Growth

The decelerating recovery
World GDP growth (%)
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World GDP growth has been revised downward

The deceleration was not anticipated
Real GDP growth (%)
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Global Fiscal Stance

A large globally-coordinated fiscal stimulus helped in 2010 and

2011, but was prematurely withdrawn
Cyclically Adjusted Primary Balance (% Potential GDP)
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World trade growth has fallen sharply

With the sharp slow down, world trade has been growing slower

than world GDP
Growth (%)
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Medium term outlook for trade remains a
question mark

World trade has also slowed down more than expected
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GDP growth knocked everywhere,

especially in euro area

Major country aggregates
Real GDP growth (%)
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Growth forecast revisions especially high for

emerging economies

Euro Area
Real GDP growth (%)
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Emerging Economies
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Fiscal stimulus is being withdrawn virtually

everywhere

Major country aggregates
Cyclically Adjusted Primary Balance (% Potential GDP)

3

2006 2007 2008 2009 2010 2011 2012 2013

—Euro Area —G20 Advanced —G20 Emerging USA

Non Eurozone Europe
Cyclically Adjusted Primary Balance (% Potential GDP)

4

2 %
0 \

2006 2007 2008 2009 2010 2011 2012 2013

—Sweden =—Switzerland =——UK

Large Eurozone
Cyclically Adjusted Primary Balance (% Potential GDP)

5

4
3
2

2006 2007 2008 2009 2010

—France =—=Germany =—I|taly

2011
Netherland

2012

/

2013

Source: IMF WEO Update, Oct-2013

Eurozone "Troika" Countries
Cyclically Adjusted Primary Balance (% Potential GDP)

6

2006 2007 2008 2009 2010

—CGreece =—I|reland =—=Portugal

2011
Spain

2012

2013




Deflationary tendency, except in emerging

economies

Major country aggregates
Inflation(% change)
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Investment remains weak, but shows a

differentiated story

Major country aggregates
Investment/GDP (%)
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Public debt ratios have risen through much
of advanced economies

Major country aggregates
Debt/GDP (%)
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The Eurozone Trade Drag

Export volume
(Index 2005=100,3MMA)
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USA stabilising?

Contribution to Real GDP growth

Q/Q % (SAAR)

US Non-farm business

Growth in output/hour-worked,% saar
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China: Potential growth down

China GDP forecasts likely to continue deteriorating
Real GDP growth (%), IMF WEQ Outlook

16
14 4
12 4
10
) April-2012  ppril-2013
g April-2010 04 0042 :
78 73 0ct-2013
6 4
4 4
2
0 N
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018
China manufacturing exports and CPI
y/y % Change 3MMA, both scales
60 - t 10
40 | 8
6.1% 6
20 |
4
0 gl
W‘ 2
3.1%
-20 A s
-40 + 2

05 08 07 08 09 10 11 12 13
—— CPI(RHS)

Manufacturing exports

Further correction in china's trade growth

yly % change,3AMMA
80

60
40

20

e Imports

S~ Exports

05 06 07 08 09 10 11 12 13

USD price of CNY

x 0.01 Spot Rate

16 |
15 |
14 |
13 |

12

03 04 05 06 07 08 09 10 M 12 13

15



What next?

( Signs of revival: are they durable?
O Gordon: potential growth slowdown
 Secular stagnation: excess savings

O Global linkages: unwinding of global interconnections
No global locomotive

( Risks: euro drag persists, china melts down, the US
cannot sustain consumer boom

O Global monetary policy competition hurts before
eventually helping



