stelkeholders Conference:
VIACPAYLhur’'s Strategic &
cconomicGapacity Building
‘rodramme

ICRIER

30t July 2012
Venue: C laridges Hotel, New Delhi



TOVINg the Growth Prospects of

BREE.;

: i .

Ashish Nath
Department of Economics
Tripura University



Globalization

!

changedithe way of thinking
growth and

-

~development

$

increased integration will benefit
developing countries

3



Jevel 'ni countries

trade

arger capital

§ el l/aotc
gger markets;

inflows, technology

4

ONg-run economic growth



© nei hbourmg countries



Tripura

¥

OW mantfacturing base,
Agriculture _minance

|

OW private investment




Among the North Eastern states,
IAPOYa 1s the only state which has
JoTdersswith a single country, i.e.
>dfgladesiiy,. on three sides.
f‘ang;g',)iu_;;j isolation, poor
mrr.ssu-v Al facilities, low capital
ormation, Iow industrial activity,
projonged insurgency, poverty and
,m-*m,) vment characterize the state.
It she ires  a long boundary with
"‘ngladesh (856 KM) and with
naighbouring states of Assam and
Mizoram







I RIPURA

criteria state’ due to its backwardness and
isolation.

rices increased from [18169.69 crores in

4.27 crores in 2009-10 (A).
at current prices of the State rose from
5,799 in 2009-10(A).
Human Development Index for Tripura for the year 2001

teracy rate in the state is 73% and the investment in
almost zero.

are few small scale industries in Tripura (0.23% of
nd 7.7% of NER) but there is no large scale industry.

Major SSIs flourished in Tripura are tea, food processing,
handloom and handicrafts, rubber and bamboo.

The FDI equity inflows from April’ 2000 to December” 2010 to

the seven states of north east India is 1280 crores, which is
0.1% of the total inflows in terms of US %.
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e budget analysis reflects that
NETMOSL 88 - 90% of the total receipts
SIhesgovernment of Tripura is either in
Heform ofgrants in-aid from the
entral jovernment and/or
Jorrowings/loans from various sources.
{16 State’'s own tax and non-tax revenue
SWery low and heavily dependent on the
external  sources of fund for the

functioning of the economy.

o
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“However, With the opening of the economy of India and
Emnglagl@ gand Ssigning ol many regional trade agreements, there arise
QUEERSERTESS O Lhesstatesof I ripura to improve its financial structure
SOt BRIt Bangladesh in terms of large market for trade,
EECRDUSIE T e w industries, foreign investment, etc.

port - Bangladesh and India/Tripura (value in

lakhs)

Export from Export Import from Bangladesh by | Trade balance Trade balance
Yearwise India to from between India between
Tripura to & Bangladesh Tripura &
Bangladesh
Bangladesh India Tripura - -
2007-2008 11,74,321.30 149.061 103,468.16 13,433.693 10,70,853.14 -13284.632

2008-2009

11,31,721.47

141,846.07

12,916.055

9,89,875.40

-12885.227

2009-2010

11,50,106.83

120,528.14

16,288.971

10,29,578.69

-16247.680

2010-2011

16,38,536.39

170.535

203,138.64

256,00.743

143,539,7.75

-25430.208




T

esh trade balance with India is always
hereas that of with Tripura is positive,

trade balance between Tripura and
eased over the years,

t from Tripura to Bangladesh is
ut 0 01% of the total exports from India during

lue of import by Tripura from Bangladesh is
t 12.56% of the total imports by India during
011,

The value of exports from Tripura to Bangladesh is

less than one percent of the value of imports from
Bangladesh to Tripura during 2010-2011.



TRIPURA AND BANGLADESH

e 35 border trade points between Bangladesh
FEastern states of Tripura, Assam, Mizoram
a, the states which share geographical

ine distance between Agartala and
ata is only about 350 Kms and many large cities of
adesh are within 150 kms from the towns in
a (Agartala-Dhaka: 150 km, Agartala-
anbaria: 25 km, Sabroom-Chittagong: 75 km,
ura-Comilla: 11 km, Kailashahar-Sylhet: 90 km).

All the eight districts of Tripura share boundaries with
Bangladesh as seen from the map.

The people of Bangladesh and Tripura always share
relationship because of ethnic, social and cultural
linkages.



- to long border between
Bangladesh and other
othnic tie-ups between the
2]l as existence of a large
alongside the border,
1annels of trade
Bangladesh:

n Tripura and

T elil Trade

Infbrmal Trade



here a number of issues between Tripura
ladesh and its impact on the growth and

. process of Tripura, which needs
he study specifically examines issues
racde and  investment like

What are the trade barriers for investment from Bangladesh
to Tripura?

Are there are any non-trade barriers between the two
countries?



amine the nature of informal trade between
ra and Bangladesh?

me goods being traded through the
ormal channels?

impact of trade and investment
state income and employment

th Bangla
ripura?
t is the role of governments and/or

utions towards the trade between Tripura and
ladesh?

measures should be adopted by Tripura, to
increase its competitiveness?

What is the implication of trade between Tripura
and Bangladesh on India especially Tripura and
North Eastern region?




URMAL TRADE

has only road connectivity with
ch, trade with Bangladesh is done
ustom stations. There are seven
LCS) in Tripura. They are -

urighat (Belonia),
antapur (Sonamura),

la (Agartala),

aighat (Khowai),
Dholaighat (Agartala),

Manu (Kailassahar) and

Old Ragnabazar (Dharmanagar).




Value of Export and Import: Tripura and Bangladesh

Value (2 in Crores)
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Mportant observations are

lume of trade between Tripura and Bangladesh is
bled to [} 258 crore during 2010-11 from [1163
previous fiscal year, while export of some
registered a fivefold rise this year. In
iported goods worth [ 256 crore from

oximately 58 % amount of Tripura-Bangladesh trade is
out from the Agartala LCS followed by
antapur LCS, Manu LCS, Old RagnaBazar LCS,
rai LCS and Muharighat LCS and

" . The value of import is greater than that of export for all the
six LCS.

the composition of trade between the two sides show that
Tripura exported 17 items to Bangladesh consisting both
manufactirung and fresh fruits whereas imported 41 items

from Bangladesh during 2010-2011.


Formal Trade.docx
Formal Trade.docx
Formal Trade.docx
Formal Trade.docx
Formal Trade.docx

NFORMAL TRADE

mal pattern of trade is the most

annel of trade between Bangladesh and
terms of composition as well as
trade is defined as a cross-border
d out without the approval of
ompetent authorities.

A primary survey was carried out during the
s of September-December” 2011 and February’
0 examine the nature of informal trade
Tripura and Bangladesh. The survey was
carried out at various points to assess the nature and
intensity of trade between Tripura and Bangladesh.
The trade points are identified through personal
contacts and also through interaction with local
knowledgeable persons.



L hetinformal channel of trade shows that
ppreximately 43 items goes (i.e. exports) to
sangladesh from Tripura through various trade
DOTATSIOT M pura. These items( )
STRDERCEEgorized broadly into three groups:

ts consisting ows, Foreign Liquor, Drugs
idile, Corex, Tablets for addiction, and other drugs
r addiction) and Ganja/Opium,

phisticated products, and

tural and Agricultural products.

e first category consists of 70-80% of the total
lume of informal trade, and the other two categories add-
up the remaining 20% of trade. Regarding the latter two
cases, it is mainly due to the close proximity of the villages
and towns of the two sides, and also because of close
association of the people of two sides.


Informal Trade.docx

2 is time consuming and do not
2 time-frame for supplying

1y towns and markets in Bangladesh are in the
ity of the Indian villages,

ap labour is available for carrying goods,

lendly behaviour of government officials
engaged for the border trade purpose,

Harassment and delay in supplying/receiving
goods, and

Through informal trade, they can save “transport
cost” because of the easy mobility through the
borders.



Few traders feel that, in many points, this
mrermal tradeis fuelled by the following factors:

and Custom Station in and around Shimna (West
e traders of Shimna are petty businessmen who
anpur-Shimna road passes through Bangladesh
e Sahapur Railway Station (Bangladesh) is

hich helps them to undertake the trade.

1s no Land Custom Station in and around Mohanpur (West
and the traders of Mohanpur are opine that the
r-Shimna road passes through Bangladesh (around 2
1d the Dharmanagar Bazar (Bangladesh) lies in ‘Zero-line’
elps them to undertake the trade.

. - The traders of Khowai (Khowai district) opine that the ‘Balla’
~ railway station in Bangladesh and the ‘Khowai’ river helps their
trade.

- In Belonia (South Tripura), ‘Fencing’ is not done in several parts of
the border and this helps the traders to facilitate their informal
trade. Muhari River helps to move materials and ‘Elephants’ are
also used to carry “‘Wooden Logs’ between the two sides.



Barriers to Trade

cts from Bangladesh require Laboratory Tests.
consuming and affects the quality of the

s’ movements are restricted through visa
I barriers and this affects interaction

ding and Un-loading of goods/vehicles near the
ment place across the border area is restrictive and
ves a lot of practical bottlenecks due to presence of
al intermediaries etc.

infrastructure in and around all the Land Custom

ns of Tripura is very very poor quality and affects the
ent ofp oods including warehousing. Akhaura-

Agartala Land Custom Station 1s one of the gbusiest land

Eorgls and there is only 2 lane route in both parts of the
order.

When the Customs Super (India Part Land Custom Station)
remains in leave, the other officials deny receiving any
shipment from Bangladesh side.




is a labour and vehicle syndicate in almost all
in Indian side. So importers cannot use own
vehicle to carry goods from the landing

ipura does not have any bank from Bangladesh
this poses problem in transaction. Transactions
mainly done through Letter of Credit through
ective nationalized banks.

Road connectivity between Bangladesh and
Tripura is poor leading to high transport cost and
thus this infrastructure needs to be developed.



omparison between Formal and Informal
Channels of Trade - Exports

ition of formal exports from Tripura to Bangladesh
ipura exports 17 items to Bangladesh and the
ports amount to [1170 crores during 2010-2011.

informal exports from Tripura to

of more than 43 items and the

oximate value is more than [1195 crores monthly. The
consists from animals to manufacturing products

g perishable and non-perishable products. However,

ems have more demands during festive seasons like

ows and Buffalos during ‘Eid” and few are seasonal in nature

- like JackFruits, Orange, etc.

-« Another interesting finding is that only perishable items like
Jackfruit, Ginger, Orange, Betel Leaves, etc. are exported both
formally and informally, and the value/consignments through
informal route is 100 times more than that through formal
exports for these items. The bulk value items are not traded

through both routes.



comparison between Formal and Informal
Channels of Trade - Imports

tion of formal imports from Bangladesh

2010-2011shows that Tripura

| from Bangladesh and the value of
e 1mports is app imately [1256 crores.

e other hand, Tripura imports informally more
39 items from Bangladesh. The value of these
orts can be anywhere between [170-90 crores
ly and all items are demanded through out the
year (there are negligible seasonal demand/supply).
However, readymade garments, plastic items, ]u1ces
household grocery items and fish of various
categories are imported both formally and
informally.




ipurahas a comparative production
age in the following commodities in terms
el Specialization Index:

So, policy makers and stakeholders should initiate steps

to boost trade based on the specialization criteria.



-

olicy Initiative to Boost official Trade
etween Bangladesh and Tripura

“Free Trade Area”.
ar visits by the Chamber of Commerce of both

e Bangladesh government has already agreed to allow India
e Chittagong international port, which is about 75 km from
ern Tripura's bordering town Sabroom, situated on the
f Feni River. It Is believed that this port is the key driver
de relation between North East India and Bangladesh.

Bangladesh government will also soon undertake a survey to set
up a rail track connecting Agartala, the capital city of Tripura.

Bangladesh government has accepted the proposal of the Chief
Minister of Tripura to construct a bridge over river Feni to
connect India's southern Tripura with Bangladesh's Khagrachari
for easy movement of men and materials between the two
countries using Chittagong international port.



T

Home Minister P Chidambaram on 17" May
as laid the foundation stone for the
ion of one Integrated Check Post at
e for TripuraI) out of the thirteen ICPs

set uIP along India's border with

al, Pakistan and Myanmar. The
iIsaged to overcome infrastructural
ottlenecks at various entry and exit points on land
rders of the country.

posal for seven border haats along the Indo-
angla border.

posal and initial arrangements were made for

1 ng up an exclusive an%ladesh Market’ at

Agartala for ]%romotin Bangladesh products in
association with Bangladesh Market Limited.

For promoting trade, Integrated Development
Complex will be set up in all the seven Land
Custom Stations.



ase stmj‘y of Firms - One each from
safgladesh and Tripura.

er Build well Pot. Ltd., Tripura, is considered for the
ause this is the only major manufacturing
a which is involved in the manufacturing
s since 2006 with Bangladesh and is

d in the manufacturing and sale of Heat Resistant Latex
Thread (Vulcanized Rubber Thread) since 2006. The
is a part of DS Group (The group has more than 24
manufacturing units spread across Delhi, Noida, Himachal
Pradesh, Assam & Tripura), and has a State-of-Art Micro
Processor Controlled Rubber Thread Plant at Agartala, Tripura
with complete Machinery & Technology from Europe. It uses
state-of-the-art Italian technology to manufacture one of the
best rubber thread products in Asia under the name of Unitex,
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e company has 300
ANPIOYEes approximately and 90 %
T atHesenplioyees are from the state
o f lripurda: The positive
developments towards trade and
mvesm environment will further
narease  the output and export
potential- of ABPL and hence, will
mprove. the growth and
.velopments prospects of Tripura.
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Ba a lesh — PRAN Group - ‘PRAN’ started its
peration in 1981 as a processors fruit and vegetable i
Sang] adesh “PRAN™ Is currently one of the most A(lmncd
aod Sheveraces brand of Bangladesh and other 77
w&auwz ‘,g w vorld where PRAN Products are regularly
1EINg € doExport growth reflects huge demand for the
',,;ma' | ploduct in overseas marlket.
ks
PRAN BEVERAGES (INDIA) PVT. LTD. has submitted a
" project to estaplish a manufacturing unit in Tripura in collaboration
With"PRAN-RFEL group. The proposed project project consists of
Lichi Drinks Plant, Ice Pop Drinks Plant, Cup Jelly Plant and Tetra
ack Juice Plant. It will be an agro-based food processing industry
based on importables as well as locally available machinery and

semi-processed importable raw materials. Some portion of the raw
materials may be procured from the local market.
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Recommendations:

ment should expedite the process of opening a
oreign bank, especially from a Bangladesh Bank.

a Land Port needs to be upgraded into atleast 8
ane route on the both side of the border for smooth movement
Of vehicles and loading-unloading of products on both sides as
1S IS the busiest Land Port among Tripura and Bangladesh.

oour and \ehicle Syndicate create problems and increases
1saction cost in both countries. This increases the cost of
ommodities imported or exported. The government Law
orcement Agencies of both the countries should dealt with
S Issue for getting the optimal benefit from trade
liberalization.

Since the role of trade and investment in Tripura Is increasing,
SO necessary arrangements may be made to create a Custom
Appellate Office (CAO) at Agartala because it becomes time
consuming If any dispute arises at the port requiring the
Interference or approval from CAO, Shillong, Meghalaya.



T

an Capital base in Tripura is high, so
ment of Tripura should identify knowledge-
dustries which will help the state to
and export knowledge-based products

Bangladesh should allow “Transit
gladesh to other Indian states as
is will help both sides for importing and exporting
goods including raw materials and a large
et, and

government of Tripura should explore
ibilities to set up industries or export products
! where there is a high import demand in Bangladesh
but where Tripura and/or India has not been able to
capture all of the opportunity available as
recommended by Ernst &Young through its Export
Development Plan for Tripura.
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